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Abstract. In conditions of war, Ukrainian small and medium-sized businesses have been
under significant pressure due to numerous economic, social, and political challenges.
The direct consequences of the war, including infrastructure destruction, decreased
demand, rising costs, instability in the financial system, and political uncertainty, create a
multifaceted problem for entrepreneurs. A review of the literature revealed that there is
no comprehensive study that fully describes the potential risks for the operation of small
and medium-sized businesses in Ukraine during wartime. Therefore, the aim of the study
is to identify the business environment, its threats, and the main areas of activity to
ensure the functioning and support of small and medium-sized businesses in the wartime
economy.

The article examines the potential for growth in small and medium-sized enterprises under
martial law. The author presents the essence of the concepts of the topic under study and the
practical impact of these economic units on the economic situation. Medium-sized enterprises
in our country are domestic and multidisciplinary, unlike foreign ones. The author outlines the
common problems and risks faced by our private business. Among the main driving forces of
the 'new order' was the reduction of opportunities and harassment in this sector. Under the
previous method of regulation, the state tried not to interfere in the affairs of private
businesspeople. The existing tax system is no longer suitable. There are fewer opportunities
to pay the required and prescribed contributions. This inextricably affects the activities of the
state regulatory apparatus and the provision of the funds necessary for its functioning. What
is important for the population is the conduct of social policy at the appropriate or previous
level. The general trends in this important sector of the economy, possible difficulties for
companies, people working there, and the economy in the updated environment are
investigated. The formation and development of Ukrainian medium-sized enterprises is a
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prerequisite for solving socio-economic problems. Most of the unemployed are involved in
entrepreneurial activities, adjusting credit and tax policies to stimulate the production,
formation, and development of Ukrainian medium-sized enterprises and the transition to
innovative economic development. The author outlines the state apparatus's actions in
taxation, organization, assistance, and innovation-especially changes in the energy and
agricultural sectors, as Ukraine specializes in the latter. The geopolitical situation, in general,
is also important. Therefore, finding out the situation and investigating the risks is important.
This is a unique situation that requires our attention, and it is the reconstruction that needs to
be done. After the victory, a new Ukraine must emerge, worthy of the heroic people who
inhabit it.

Keywords: economy, economic sector, enterprises, entrepreneurship, geopolitical
situation, medium-sized business, risks, state apparatus, small business.

AHoTauif. Y nepiog BiiHM yKpaiHCbKM Manui Ta cepefHin 6isHec onvHUBCA nig Benu-
KMM TUCKOM 4epes3 YMCIIEHHI EKOHOMIYHI, couianbHi Ta noniTu4Hi BUKIMKU. beanocepeHi
HacrnigkM noBHOMAacLUTabHOro BTOPrHEHHs, 30KpeMa, pyMHYBaHHSA iHPaCTPYKTypW, CKO-
POYEHHSI MOMUTY, 3POCTaHHA BWUTPAT, HecTabifbHICTL (DIHAHCOBOI CUCTEMM, a TaKOX
HEBU3HAYEHICTb Yy MOMITUMHOMY CEpefoBMLLI, CTBOPIOTL GaraTorpaHHy npobnemy ans
nignpuemuis. AHania gpkepen nirepatypy nokasas, WO He npegctaBfeHo I'PYHTOBHOIO
OocCnigXeHHs, ke 6 A403BOMMIIO B MOBHI Mipi onucatu NOTEHLUiVHI pu3nkM ans poboTtu
Marnoro Ta cepefHboro 6isHecy B YkpaiHi B ymoBax BiiHU. OT)Xe MEeTO AOCHIOXEHHS €
BM3HAYEHHSA CepefdoBuMLLA TOCMOLAPHOBAHHA, WMOro 3arpo3 Ta OCHOBHUX HanpsiMiB
AisnbHOCTi Anga 3abesneyeHHs (OyHKUIOHYBaHHA Ta MiATPUMKMA Marnoro Ta cepeaHboro
6i3Hecy B yMOBax €KOHOMIK/ BOEHHOIO CTaHy.

lMpoaHanizoBaHO CTaH Manoro Ta cepeaHboro 6i3Hecy, WO YHKUIOHYE B yMoOBax
BOEHHOIO 4Yacy. PO3KpUTO CYTHICTb KNHOYOBWUX MOHATL TEMW Ta MpoaHari3oBaHO BNAVB
LMX EKOHOMIYHMX CyB’eKTiB Ha 3ararnibHy eKOHOMiIYHY cuTyauito. BignoBigHo 4O BU3HaYeHb
Mani Ta cepegHi nignpuemctBa YKpaiHW  XapakTepu3ylTbCA  BiTYUIHAHUM i
6aratonpodinbHNUM cnpsAMyBaHHAM, O BiApi3HAE iX Big iHO3eMHMUX aHanoris. BusHaveHo
OCHOBHi NMpobnieMn Ta pU3MKKN, 3 SKUMK 3iITKHYBCSt NpuBaTHMI GisHec. Cepea KM4OBUX
bakTopIB, WO YCKNaOHIOKTb OiANbHICTb LbOro CEKTOpa, € CKOPOYEHHA MOXITMBOCTEN Ta
NoCcUNeHHst obMeXeHb. Y MUHYNOMY Aep)xaBa AOTpUMYyBanacs nosniTukM HEBTPYYaHHS Y
cnpasu npmeaTHoro GisHecy. OgHak YnHHa nogatkoBa cucTtema binblue He Bignosigae
Cy4YaCHMM BUWKITMKAM, OCKIiNIbKM CMPOMOXHICTb MNigNnpPUEMCTB cnnadvyBaTu BCTAHOBIEHI
BHECKM CYTTEBO 3HM3unacs. Lle, y cBO 4epry, BNnBae Ha epekTUBHICTb AepXaBHOro
peryrnoBaHHsl Ta HamnoBHEHHS GHMKETHUX DOHAIB, HEODXigHUX ANA couianbHUX MNpo-
rpam. OKpecneHo 3aranbHi TeHAEHLiT pO3BUTKY LIbOrO BaXKNMBOIO CEKTOpa €KOHOMIKM,
BVKINWKW NS NiANPUEMCTB | NpavuiBHUKIB, a TakoX cneundiky BegeHHs GisHecy B OHoOBre-
HUX ymoBax. PO3BMUTOK Manux i cepeaHix nignpMemcTB B YKpaiHi € Knio4oBUM akTtopom
Y BUPILLEHHI coLianbHO-eKOHOMIYHMX NpobnemM. 3HayHa YyacTuHa 6e3pobiTHoro Hacenex-
HA 3HaxXo4MTb 3aNHATICTb Y cdepi NiANPUEMHMLTBA, WO NIAKPECITIOE BAXIMBICTb KOPUrY-
BaHHS KPEAWTHOI Ta NOAATKOBOI NONiTUKK. Lle cnpusaiTume cTumynioBaHHIO BUPOOHULITBA,
3pocTaHHIo Bi3Hecy Ta nepexoady eKOHOMIKM Ha iHHOBaUinHy Modenb po3BuUTKy. [lepxasa
BXe BXwuna 3axodiB Ans nigTpumkm Oi3Hecy, 30Kpema B 4acTMHI onodaTKyBaHHS,
opraHisauii, CnpusiHHSA iHHOBALisiM Ta PO3BUTKY CTpaTerivyHUX ranysemn, Taknx Sk eHepre-
TMKa N CinbCbKe rocnogapcTtBo, WO € knovoBumn ans YkpaiHn. Okpemy yBary B
JOCRIKEHHI NpUAaiNeHo reononiTM4HOMY KOHTEKCTY, AKUIA CYTTEBO BMNMMBAE HA EKOHOMIKY
KpaiHu B uinomy. Ocobnuei 06CTaBMHU BMMaratTb KOMMIEKCHOTO MiAXOAY [0 OLHKM
PU3MKIB i BU3HAYEHHS LUNSXIB BiQHOBMNEHHA €KOHOMIYHOI AisnbHoCTi. Binbygosa kpaiHu
nicnss NoBHOMacLUTAabHOrO BTOPrHEHHA Ma€ CTaTW OCHOBOKW [fsi CTBOPEHHS HOBOI
YKpaiHu, dka Bignosigatnme nparHeHHsM Ta repoiamy ii Hapogay.

Knroyoei cnoea: pepxaBHUW anapar, reononiTMyHe CcTaHoBUWE Manuin BGisHec,
nignpuemMcTBa, NigNnPUEMHULTBO, PU3MKKN, CEKTOP EKOHOMIKU, cepefHin BisHec.

JEL Codes: L26, D81, H56, O17, P34
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Statement of the problem. Small and medium-sized enterprises are an important
part of a market economy. The state of development of small and medium-sized en-
terprises demonstrates the need for an active and balanced national policy in the rele-
vant areas, considering sectoral and regional specifics. Therefore, the state will sup-
port the development of SMEs as a priority area of economic policy. The advantages
of SMEs are their relatively low cost of operation, rapid adaptation, innovation, and
the latest technologies, which provide advantages in a market economy.

The development of SMEs is not just about economic growth, but also about fos-
tering healthy competition. SMEs, with their high owner incentives, are a driving
force for competition, engaging all stakeholders in the economic development pro-
cess. Moreover, SMEs are not just a local affair. Their attractiveness for foreign in-
vestment positively impacts the economy, making them a key player in the global
economic scene. They also help to solve unemployment problems by creating new
jobs, thereby raising the economic level of the population. Another advantage of
SMEs is that they can help enterprising young people realize themselves through en-
trepreneurship. Even modern large corporations operate with the involvement of
small and medium-sized enterprises, which, in turn, take on a share of the production
and sale of consumer goods and services that are unprofitable for large corporations.

Analysis of recent research and publications. Many theoretical, applied, and
fundamental studies have been devoted to the problems of the state of and research on
risks for small and medium-sized businesses. They all touch upon the main provisions
covered in this apparatus's modern management system. K. Pavlov, O. Pavlova, V.
Spas, V. Danyliuk, Y. Romaniuk, N. Shulhach, A. Ploskina, and A. Suriak should be
recognized as the leading researchers in this area [4—6]. However, the volatility of
Ukraine's economy and Russian military aggression prompt us to investigate and
identify the risks faced by Ukrainian businesses, which is the subject of this article.

Research methods. The following methods of scientific research were used: his-
torical and logical method — to analyze the development of small and medium-sized
enterprises in Ukraine under various economic conditions; method of analysis and
synthesis — to study the key factors influencing business activity and economic resil-
ience during wartime; method of comparative analysis — to compare the impact of
crises on SMEs in Ukraine and other countries; systemic and structural method — to
assess the interconnections between different economic sectors and the role of SMEs
in national economic stability; method of quantitative and qualitative comparison —
to evaluate statistical data on business losses, investment needs, and financial support
mechanisms; deduction and theoretical generalization — to formulate conclusions
and propose recommendations for enhancing the efficiency of SME operations in
Ukraine.

Identification of previously unresolved parts of the general problem. Modern
entrepreneurs face a dynamic and demanding environment that requires constant ad-
aptation. Competition across various sectors, technological advancements, and evolv-
ing consumer expectations contribute to making the business landscape increasingly
fluid, transparent, and competitive. Given the intense competitive pressure, these
trends are expected to persist for the foreseeable future, unless there are substantial
shifts in the balance between supply and demand. To thrive in such a competitive en-
vironment, businesses must continuously enhance their competitive advantage by
reevaluating and refining their operational strategies. For other actors in the business
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ecosystem, such as small and medium-sized enterprises, the reduced barriers to mar-
ket entry present significant growth opportunities. In an increasingly open market,
these businesses can succeed if they effectively leverage their strengths and enhance
their commercial acumen, while also utilizing methods, tools, and techniques of
commercial diplomacy, with support from national government initiatives.

The purpose of the study is to identify the environment and its dangers, as well
as the main areas of activity to ensure the functioning and support of small and medi-
um-sized businesses in the martial law economy.

Research results. Entrepreneurship is one of the most creative, exploratory, and
risky social activities and is considered one of the most prestigious in most market
economies. By doing this kind of work, a person gets rid of his or her blocks and can
fully follow his or her vocation without fear, and such activity is known to benefit not
only the individual but also society. For the state, economically free individuals and
entities are one of the leading development methods in general.

To determine the essence of the definition of entrepreneurial activity, let us turn to
the Economic Code of Ukraine, where Article 42 states that it is an independent, pro-
active, systematic, at-its-own-risk economic activity carried out by business entities
(entrepreneurs) to achieve economic and social results and make a profit [3].

As an indispensable element of a market economy, SMEs have contributed to in-
creasing total production and retail sales, promoting the economical and rational use
of resources, and creating a favorable environment for developing competition and
enterprises. Eliminate monopoly in corporate activities and stimulate innovation pro-
cesses and efficient work [1].

The classical classification of enterprises is carried out using such features as the
number of employees and the amount of gross income from sales of products for the
year) small (regardless of the form of ownership), in which the average number of
employees for the reporting year does not exceed fifty people, and the amount of
gross income from the sale of products (works, services) for this period does not ex-
ceed the amount equivalent to five hundred thousand euros at the average annual ex-
change rate of the National Bank against the hryvnia, this group of enterprises is the
largest group and the most dynamically developing, in the modern economy, small
enterprises perform important functions (Fig. 1):

- respond quickly to fluctuations in market conditions;

- weaken monopoly;

- create new jobs;

- create favorable conditions for competition;

- saturate the market with goods and services by changing needs;

- are the basis for the formation of the middle class

- are sensitive to innovations.

In turn, medium-sized enterprises, which are not classified as small or large, focus
on the production of a small but stable range of products. As a rule, they occupy a
segment of the economy that is not profitable for large enterprises and is beyond the
reach of small ones. These enterprises provide a competitive environment for large
enterprises and seek to occupy a niche in certain market segments. [5]

The establishment and development of small and medium-sized enterprises in
Ukraine are prerequisites for solving socio-economic problems, including most un-
employed people being involved in entrepreneurial activities, the need to adjust credit
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and tax policies to stimulate production, and the transition to innovative economic
development.

Promptly respond to market fluctuations

Weakening monopoly

Create new jobs

Create favorable conditions for competition

Salurate the markel with goods and services
accordance with changing needs

It is the basis for the formation of the middle class

Are sensitive to innovation

Fig. 1. Main functions in the economic structure of the state performed
by small enterprises during their professional activities

Source: developed by author

By this feature, branches of large companies are not included in the circle of small
and medium-sized businesses); and are not subject to any external control in their
economic activities.

V. Vynnychenko once noted that Ukrainian small and medium-sized enterprises
generally have these characteristics, but due to economic instability, domestic small
enterprises are also characterized by a high degree of diversification, unlike devel-
oped countries. Enterprises that seek maximum independence (for example, in Eu-
rope, many small enterprises operate on subcontracting, franchising, etc.) have a high
share of shadow turnover and a low technical and managerial level [8].

Since the outbreak of the war, Ukrainian small and medium-sized enterprises have
faced even greater challenges in terms of their capabilities. For example, Zfort, an IT
company in Kharkiv, Ukraine's second city 46 kilometers from the border, has been
one of thousands of organizations that have succeeded since 2014, creating software
and a website for the United States and Western Europe. Mr. Shekin reassured cus-
tomers: "Our entire infrastructure is cloud-based and hosted on a European server.
We can continue to work even if something happens to our offices here... our em-
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ployees will move to a safe place and connect remotely." However, the particle has
ceased cooperation [15].

Although our country's business activity can be assessed by indirect data, the
amount of electricity consumed after the start of the aggression has changed from 24
to 13.5 GW during peak hours. According to the President's office, 50% of companies
have stopped their operations, and large companies have ceased their operations in
the besieged Mariupol, as well as in Kryvyi Rih and Zaporizhzhia near the border due
to the blockade of ports.

Businesses across the country were affected by general indicators such as GDP.
The Ministry of Economy stated that it would have a statistical forecast after the first
month of the war. According to the International Monetary Fund, this figure will fall
by 10%, and if it continues, by 25-35% [3].

Revenue from customs duties will decrease; according to Finance Minister
Oleksiy Marchenko, the budget will receive only 15% of what it was before the
war.

The factors of economic instability in our country also include the displacement of
people: about 2 million people left Kyiv alone, which is almost half of the city, and
more than 600 thousand from Kharkiv. In this case, internal displacement amounts to
several million, while the number of refugees since the beginning of the war has
reached 2.7 million [13].

After that, schools returned to classes only on March 14, with shops and some res-
taurants reopening later. Small and medium-sized businesses are resuming work de-
pending on the circumstances, and politicians and local authorities are campaigning to
do so. However, the checkpoints have also affected the delivery of products and even
medicines.

Due to the geopolitical changes that are still taking place and will impact the
country's economy for at least another 10 years, every structural unit, whether a
large enterprise with staff or small and medium-sized ones, is affected. This is es-
pecially true for the less stable latter two types of enterprises. According to
Ukrinform, during the first three months of the war, SMEs suffered losses of 64-
85 billion USD [3].

A study by the Association of Sustainable Development Experts found that
95.3% of SMEs represent businesses that need financial support, and experts said
that 11.8% of respondents said they needed expert advice to support their busi-
nesses [7].

The main topics of the consultation were attracting investments and recovery and
relocation opportunities. The survey participants also identified the main problems
their businesses faced during the war. In particular, they identified the lack of funds
for customers and clients, the lack of working capital in the areas of temporary occu-
pation, currency restrictions, shortage of spare parts, slower customs clearance, and
loss of staff.

At the same time, according to the survey, the current situation in the country
has the least impact on agricultural enterprises (except for the temporary occupa-
tion zone) and IT companies. Manufacturers of various products suffer
the most.

Fuel shortage. Ukraine meets 50% of its own needs for gasoline, 15% for diesel,
and 20% for LPG. These supplies are no longer possible by sea. Two out of three
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parts of the fuel came from Belarus and Russia. It is not yet known how Ukraine will
be supplied in the future, but there will be a shortage and an increase in the product
price [2].

Until recently, farmers and households had problems with the sowing season. To
resolve the problem, the government provides compensation for loan interest. The
maximum support for a company is 1.7 million USD [13]. This sector has most of
what is needed to help the agricultural sector.

Loss of infrastructure, logistics chains, and sea transportation through the Black and
Azov Seas, which accounted for about 70% of exports, have been blocked. Ukraine is
one of the main exporters of agricultural products. This also means complications in the
supply of the ingredients needed for production—mainly boiler coal, oil, gasoline, and
diesel fuel—and a jump in prices for these items on the world market.

On March 7, the Ministry of Infrastructure estimated the cost of damage to trans-
portation networks (roads, bridges, railways, airports) at $10 billion. In the first two
weeks of the war, 63 hospitals and more than 200 schools were destroyed or dam-
aged, and the number is growing every day. On March 10, presidential economic ad-
visor Oleh Ustenko estimated the total damage from Russian aggression to be $100
billion. On March 14, the Ministry of Economy reported that this figure had already
reached $119 billion. However, it is currently impossible to verify these figures even
approximately.

The threat of fraud from Russian hackers. The number one source of fraud is no
longer internal accountants, but external hackers sponsored by Russia, China, and
other countries. As the Russian economy is under international sanctions, more and
more Russians will be forced to work for predatory companies with schemes to de-
fraud small businesses.

Lack of software engineers. Ukraine has become a popular country for outsourc-
ing software development. The war has led to disruptions in the provision of essential
public services such as electricity and telecommunications; in addition, many have
sought refuge in neighboring countries, spending their time and working offline for
an indefinite period. Changes in the capital market

Western countries, including the United States, have quickly isolated Russia from cap-
ital markets, leading to asset flows. Therefore, it is a good time to attract investment.

According to Danylo Gertmantsev, the head of the Parliament's financial commit-
tee, the amount of support received and announced in the form of loans and
dirparliament'st grants is about $25 billion. However, it is difficult to say how long
this will last.

Industry. Enterprises in active hostile regions can receive state aid to relocate their
facilities to western Ukraine. Create conditions to ensure that enterprises are provided
with free relocation to places of temporary deployment, selection of appropriate pro-
duction sites, relocation and placement of personnel, and recruitment of employees to
places of temporary deployment. Relocation after relocation.

The rent for gas production will remain the same at a gas price of $150 to $400 per
thousand cubic meters. Then, the rate will increase depending on the price.

The tax base will be determined as the arithmetic mean of the average customs
value of imported gas and the European TTF hub gas value.

Zero quotas exist for exports of goods suitable for human consumption, such as
rye, oats, buckwheat, millet, sugar, and salt, which are subject to licensing.
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There are also zero quotas on the export of live cattle and their frozen meat, meat,
and food offal, salted or cured, dried or smoked, food flour from meat or meat offal,
and beef.

The export of such goods as wheat, wheat-rye mixtures, corn, chicken, eggs, and
sunflower oil is licensed.

The maximum loan amount eligible for interest compensation is UAH 50 million. [§]

Loans for agricultural activities (sowing) during martial law.

A business entity must also be an agricultural producer in accordance with the law
to receive a loan. The loan term is 6 months. The maximum amount of the national
guarantee for a combined loan is 80%.

Foreign exchange market. The official hryvnia exchange rate is 29.25, and tempo-
rary currency restrictions have been introduced. Therefore, authorized institutions are
prohibited from conducting foreign exchange transactions, except for transactions for
the purchase of important imported goods by the list approved by the Cabinet of Min-
isters of Ukraine and for mobilization and other measures in the field of national se-
curity and defense.

Financial market. During martial law, the NBU may purchase securities from issu-
ers. The capital adequacy ratio requirements for banks in wartime have been relaxed,
and financial regulation has been eased.

Bank customers also benefit. Liability for late payments on consumer loans was
abolished. After the war, foreclosure, and eviction of pledged property were prohibit-
ed for a month [9].

During martial law, the National Bank of Ukraine regulated non-bank financial
services market participants, non-bank financial groups, payment markets, collection
companies, and legal entities licensed to provide bank collection services.

Of course, timely concessions and amendments to the operations of organizations
will help them survive the crisis. However, the leading help for small and medium-
sized enterprises will be to relax control over them. It is necessary to allow economic
units (business entities) that want to produce, sell, and launch their activities, for ex-
ample, this (Figure 2):

- abolishing all prohibitions on the use of foreign currencies in external and inter-
nal settlements of Ukrainian business entities;

- abolition of currency regulation, prohibitions, control over currency flows, rules
of use, and accounting rules;

- abolish "artificial" pricing for all goods and services, except for the services of
monopoly producers (housing, utilities, public transportation, etc.);

- allow the use of electronic payment instruments in internal and external settle-
ments;

- remove all restrictions on the use of cash in all payment transactions;

- introduce a simplified notification procedure for the registration of financial in-
termediaries (banks, financial companies, funds) that provide financial and payment
services to business entities;

- use foreign exchange earnings (charity, support of national defense potential, in-
vestments) to achieve macroeconomic stability goals;

- lift the blocking and banning of all payment cards issued by banks.
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lifting all bans on the use of foreign currencies in external and
internal settlements of Ukrainian business enfities

abolition of currency regulation. prohibitions, control over currency
flows. rules of use and accounting rules

abolition of "artificial" pricing for all goods and services, except for
the services of monopoly producers

to allow the use of electronic payment instruments in internal and
external settlements

remove all restrictions on the use of cash in all payment transactions

ntroduction of a simplified notification plocedule for registration of

financial intfarmadiarias nravidineg financial and navimant cavicas 0
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business entities

use foreign exchange earnings (charity, support for national defense
capabilities, investments) to achieve macroeconomic stability goals

to lift the blocking and banning of all payment cards issued by banks

Source

Discussion. A controversial issue for businesses, especially in times of war, is
how to maintain and restore their operations, not only within the national market
but also at the international level. War creates significant economic, political, and
social challenges, which require businesses to be flexible and capable of quickly
adapting to changing conditions. It is important not only to preserve current posi-
tions but also to actively implement innovative business approaches. The develop-
ment of strategies that ensure the short-term resilience of businesses, while simulta-
neously focusing on long-term growth prospects, is crucial. In times of economic
instability, businesses must maintain efficiency in their operations by using tech-
nologies that ensure transparency and speed of processes. Engaging international
partners and diversifying markets can become a key tool for expanding business.

Fig. 2. Ways to promote the effective operation of small
and medium-sized businesses in Ukraine during the war

: based on [14]
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This also helps reduce dependence on the domestic market, which may be unstable
in times of war. However, international integration is not risk-free, as businesses
face new challenges such as changes in exchange rates, logistics issues, economic
sanctions, or potential cyber threats. To overcome these risks, effective risk man-
agement must be implemented to mitigate their impact on operations. Moreover, the
use of modern technologies and environmentally friendly production methods can
become an important factor in enhancing competitiveness, as it meets the require-
ments of international partners.

Conclusions. Entrepreneurship, particularly within the context of small and medi-
um-sized enterprises, plays a vital role in the socio-economic development of a coun-
try. It fosters economic freedom, promotes competition, and contributes to the crea-
tion of a more resilient and diversified market environment. The dynamic functions
performed by SMEs, such as quick market adaptation, job creation, and competition
stimulation, are integral to the overall economic structure of any state. In Ukraine,
SMEs have demonstrated considerable resilience in the face of adversity, including
economic instability and geopolitical crises. However, the ongoing challenges, exac-
erbated by the war, have further tested the strength and capabilities of these enterpris-
es. Despite these hardships, SMEs remain essential for the economic recovery of
Ukraine. Government interventions, including financial support, regulatory relaxa-
tion, and targeted assistance, are key in helping businesses navigate the barriers posed
by disrupted logistics, infrastructure loss, and limited access to capital. The response
of SMEs to these challenges highlights their adaptability and innovative potential,
which, if properly supported, can provide substantial long-term benefits not only for
the businesses themselves but for the broader national economy.

Future research should focus on several key areas. Investigating the resilience
strategies employed by SMEs in conflict zones can provide valuable insights into how
businesses adapt to crises. Case studies of Ukrainian enterprises, such as Zfort, which
managed to continue operating despite difficult conditions, could reveal best practices
for business continuity during times of war. A more in-depth analysis of the effec-
tiveness of the Ukrainian government’s support measures for SMEs, such as financial
aid, tax breaks, and infrastructure development, would provide important data to in-
form policy decisions in other conflict-affected regions. Examining the impact of ge-
opolitical instability on entrepreneurial activity, market behavior, and foreign invest-
ment flows could shed light on how such factors shape business ecosystems in
volatile environments. In conclusion, while the entrepreneurial landscape in Ukraine
faces significant challenges, it also presents an opportunity for innovation and
growth. Focusing on resilience, adaptability, and technological integration, future re-
search can provide the necessary insights to help SMEs thrive despite difficult cir-
cumstances. This research will be crucial not only for the recovery of Ukraine’s
economy but also for its long-term sustainable growth.
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